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American Electric Technologies Reports Second Quarter Results

Earnings Increase from First Quarter as Sales Level Remains Strong

HOUSTON, August 4, 2008— American Electric Technologies, Inc. (NASDAQ: AETI), the
premium supplier of custom-designed power distribution and control solutions for the traditional
and alternative energy industries, announced today that net sales for the second quarter of
2008 were $16.6 million compared with $13.8 million for the second quarter of 2007, an
increase of $2.8 million or 20.4 %. Net income for the second quarter of 2008 was $0.5 million,
or 7 cents per basic and diluted share, compared with $0.7 million, or 10 cents per basic and
diluted share, for the same quarter last year. The 2008 second quarter results reflect an
improvement of $0.3 million over first quarter 2008. For the six months ending June 30, 2008,
net sales, net income and basic and fully diluted earnings per share were $33.6 million, $0.7
million and $0.09, respectively compared to $26.1 million, $1.4 million and $0.22, respectively in
the comparable prior year period. The reported sales and earnings include the results of
operations from our merger partner American Access Technologies, Inc. (AAT) since May 15,
2007. The 2007 quarter and six months results included non-recurring pre-tax gains of $0.2 and
$1.0 million, respectively, attributable to the sale of marketable securities.

"I am pleased that we have been able to sustain the growth that we demonstrated earlier this
year through this quarter while improving our operating margins and net income from the first
guarter," said Arthur Dauber, chairman, president and chief executive officer of AETI. “The
investments we have made in infrastructure, technology and personnel since we became a
public company last year are beginning to reflect themselves in improved earnings trends.

Although sales during the next six months may decline slightly due to the reduced exposure to
the new school construction business, we expect total revenues for the year to exceed $63
million and operating margins to continue to improve. Moreover, | believe we will continue to see
significant progress throughout the remainder of the year as we are well-positioned across our
business segments.”

Outlook for Fiscal 2008
The company'’s sales so far this year represent a 29 % increase over the comparable prior year
period and 10 % of that increase reflects the impact of the merger with AAT. Management does
not expect that sales will reflect a year-over-year increase for the remainder of 2008 as the
merger effect diminishes beyond the second quarter and the sales decline from the 2007
decision to withdraw from the new school construction market. New school construction
revenues represented approximately $6 million in year-to-date sales and there is approximately
$4.6 million in remaining backlog. Proposal activity has been particularly strong for the
Technical Products and Services (TP&S) segment during 2008 due to the continued robust
global energy market. AETI expects recent improvements in margins to continue, particularly in
light of the reduced exposure to the new school construction market.
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Operations have been impacted to a minor degree due to supplier delivery delays, particularly in
the TP&S business. Inflationary pressure on raw materials and components has been significant
in all segments but, to date, we have been able to recoup most of this increase through our
sales prices.

Second Quarter and Six Months ended June 30, 2008 AETI highlights:

e TP&S develops, manufactures, provides and markets switchgear and variable speed
drives. The group offers technical services that include system start-up and
commissioning and global service/support, as well as testing and maintenance services
(power infrastructure consulting, substation services, breaker, switchgear and
transformer services). TP&S generated 47 and 51 % of the company’s total sales in the
second quarter and six months ending June 30, 2008, respectively. TP&S second
guarter sales were $7.8 million compared with sales of $7.4 million in the same period of
2007, an increase of 4 %. This increase was largely due to the continued strength in
sales to the global energy markets as well as strength in marine, pipeline and
international drilling sectors. As of June 30, 2008, the backlog for TP&S was
approximately $17 million, a 14% increase from the end of the 2007. Approximately 80
percent of this backlog should be realized by December 31, 2008.

e AETI's Electrical & Instrumentation Construction (E&l Construction) segment installs
electrical equipment for the energy, industrial, marine, water/wastewater and commercial
markets. In the second quarter and first six months of 2008, E&I Construction generated
sales of $6.7 million and $12.5 million, or increases of 32 and 28%, respectively, over
the comparable 2007 periods. The increase was primarily associated with strengthening
in the industrial and wastewater treatment plant businesses as well as higher
comparative sales in the commercial market segment. The backlog for the E&I
Construction segment was $10 million as of June 30, 2008, a decline of $9 million from
December 31, 2007. This reduction is consistent with AETI's intention to reduce its
exposure to the lower-margin new school construction market. Approximately three
quarters of this backlog should be realized in revenues over the remainder of the year.

e The AAT segment manufactures and markets zone cabling enclosures and
manufactures formed metals products. This segment reported sales of $2.2 million for
the second quarter, a $0.9 million increase over 2007. AAT has experienced a slow-
down in its custom fabricating market but has been able to augment sales with
improvements in the patented zone cabling and contract manufacturing sectors. In the
first quarter, AAT's capital expenditures were approximately $0.7 million for shop
equipment intended to increase capacity and productivity. No results for AAT were
included in the first quarter 2007 prior to its acquisition on May 15, 2007. Year-to-date
sales levels are essentially unchanged from the prior year.

Joint Venture Highlights:

e In the second quarter of 2008, AETI recorded equity income of $0.65 million, which
represents the company’s 40 percent ownership in BOMAY, AETI's joint venture in
China that manufactures electrical systems for the Chinese drilling market. BOMAY
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recorded sales of $23 million for the first six months of 2008 that are not consolidated in
the company'’s results.
e During July, 2008, BOMAY paid a dividend of $1 million to AETI from its 2007 retained
earnings..

AETI had borrowings of $5 million as of June 30, 2008, under its revolving credit facility. The
amount is unchanged from the 2007 year end balance. The company extended the maturity on
the credit line to June 30, 2010, and increased the maximum borrowings to $10 million during
the quarter. The company’s working capital needs will increase as operating levels continue to
increase. AETI's management believes existing cash, working capital and unused credit facility
combined with operating earnings will be sufficient to meet capital expenditures and working
capital needs in the immediate future.

AETI's unaudited income statement and balance sheets for the quarter ended June 30, 2008
may be accessed at www.aeti.com and other detailed information for the quarter is included in
the company’s Quarterly Report on Form 10-Q, which will be filed with the Securities and
Exchange Commission in the near future.
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American Electric Technologies, Inc. (NASDAQ:AETI) is the premium supplier of custom-
designed power delivery solutions to the traditional and alternative energy industries. AETI
offers M&I Electric™” power distribution and control products, electrical services, and E&I
Construction services, as well as American Access Technologies zone enclosures, and Omega
Metals custom fabrication services. South Coast Electric Systems L.L.C., a subsidiary, services
Gulf Coast marine and vessel customers.

AETI is headquartered in Houston and has global sales, support and manufacturing operations
in Beaumont, Texas, Keystone Heights, Fla. and Bay St. Louis, Miss. In addition, AETI has
minority interests in two joint ventures, which have facilities located in Xian, China, Singapore
and Jakarta, Indonesia. AETI's SEC filings, news and product/service information are available
at www.aeti.com.

Forward Looking Statements

This press release contains forward-looking statements, as defined in Section 27A of the
Securities Exchange Act of 1934, concerning our anticipated future revenues, profits, plans and
objectives. While the Company believes that such forward-looking statements are based on
reasonable assumptions, there can be no assurance that such future revenues, profits, plans
and objectives will be achieved on the schedule or in the amounts indicated. Investors are
cautioned that these forward-looking statements are not guarantees of future performance.
Actual events or results may differ from the Company’s expectations, and are subject to various
risks and uncertainties, including those listed in Item 1A of the Form 10-K filed with the
Securities and Exchange Commission on March 31, 2008. The Company assumes no obligation
to publicly update or revise its forward-looking statements even if experience or future events

| make it clear that any of the projected results expressed or implied herein will not be realized.



AMERICAN ELECTRIC TECHNOLOGIES, INC. AND SUBSIDIARIES

Condensed Consolidated Statements of Operations

Unaudited

Six Months Ended June 30,

Three Months Ended June 30,

2008 2007 2008 2007
Net sales $ 33,550,049 $ 26,074,469 $ 16,572,273 $ 13,756,209
Cost of sales 29,078,682 22,877,878 14,330,735 11,948,024
Gross profit 4,471,367 3,196,591 2,241,538 1,808,185
Operating expenses:
General and administrative 2,998,675 1,775,109 1,386,712 1,024,186
Selling 1,194,823 661,643 654,710 412,371
Total operating expenses 4,193,498 2,436,752 2,041,422 1,436,557
Income from operations 277,869 759,839 200,116 371,628
Other income (expense):
Equity in income of joint ventures 1,008,997 500,000 681,143 500,000
Gain on sale of marketable securities - 962,330 - 175,279
Interest expense (148,163) (26,986) (64,881) (15,513)
Other, net 2,202 8,780 3,568 274
Total other income (expense) 863,036 1,444,124 619,830 660,040
Income before income tax expense 1,140,905 2,203,963 819,946 1,031,668
Income tax expense 422,153 779,644 303,399 345,896
Net income $ 718,752 $ 1424319 $ 516547 $ 685,772
Net income per common share:
Basic $ 009 $ 022 $ 007 $ 0.10
Diluted $ 009 $ 022 $ 0.07 $ 0.10
Weighted-average shares:
Basic 7,658,241 6,458,817 7,658,241 6,837,942
Diluted 7,666,825 6,465,640 7,666,825 6,844,765



Current assets:

AMERICAN ELECTRIC TECHNOLOGIES, INC. AND SUBSIDIARIES

Condensed Consolidated Balance Sheets

Assets

Cash and cash equivalents

Accounts receivable-trade, net of allowance of $615,681 and $558,660, respectively

Accounts receivable-other
Income taxes receivable

Inventories, net

Costs and estimated earnings in excess of billings on uncompleted contracts
Prepaid expenses and other current assets

Due from employees

Deferred income taxes

Total current assets

Property, plant and equipment, net

Other assets, net

Advances to and investments in joint ventures

Deferred tax asset

Total assets

Current liabilities:

Accounts payable

Liabilities and Stockholders’ Equity

Accrued payroll and benefits
Other accrued expenses
Billings in excess of costs and estimated earnings on uncompleted contracts

Income tax payable

Short-term notes payable

Total current liabilities

Notes payable

Deferred income taxes
Total liabilities

Commitments and contingencies

Stockholders’ equity:

Common stock; $0.001 par value, 50,000,000 shares authorized, 7,661,241 shares
Additional paid-in capital
Accumulated other comprehensive income

Retained earnings

Total stockholders’ equity

Total liabilities and stockholders’ equity

(Unaudited)
June 30, 2008

December 31, 2007

$ 448,070 593,494
16,367,408 15,830,379
104,226 29,145
271,468 819,403
3,750,281 3,023,087
4,243,975 3,139,065
375,303 401,815
54,807 61,104
75,224 473,408
25,690,762 24,370,900
5,777,162 5,357,526
169,069 170,375
5,366,122 4,265,738
2,048,188 2,173,526

$ 39,051,303 36,338,065

$ 6,517,727 5,397,310
1,134,095 1,125,551
417,309 586,879
2,753,644 2,582,375
624,549 500,000
11,447,324 10,192,115
5,557,141 5,000,000
17,004,465 15,192,115

7,661 7,661
7,305,020 7,294,910
276,034 104,008
14,458,123 13,739,371
22,046,838 21,145,950

$ 39,051,303 36,338,065
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